EXHIBIT 8559b
(No.111 June 2014)


PROMISSORY NOTE
________________________ (“MAKER”) enters into this Promissory Note (the “NOTE”) in favor of the California Department of Forestry and Fire Protection (“HOLDER”) as of ____________, 20__ (the “NOTE DATE”), and promises to pay to the order of HOLDER the principal amount and interest as provided in this NOTE.

RECITALS
WHEREAS, pursuant to California Public Resources Code section 4142, MAKER and HOLDER have entered into a Cooperative Fire Protection Reimbursement Agreement (the “COOPERATIVE AGREEMENT”), which COOPERATIVE AGREEMENT provides for the payment by HOLDER of certain post-retirement health benefit vesting credit(s) for designated local agency employees transferring to state service;
WHEREAS, MAKER’s obligations to reimburse HOLDER for post-retirement health benefits may extend beyond the term of the COOPERATIVE AGREEMENT;

WHEREAS, MAKER and HOLDER desire to enter into this NOTE to provide for the payment by MAKER of MAKER’s obligations to HOLDER pursuant to the COOPERATIVE AGREEMENT;

NOW, THEREFORE, for valuable consideration, the receipt and adequacy of which are hereby acknowledged, MAKER and HOLDER agree as follows:

1.
MAKER agrees to pay to HOLDER the principal sum of ___________ (the “PRINCIPAL”), which sum is calculated in the employee calculation sheet attached hereto as Attachment 1 according to the formula approved by the California Department of Finance as described in Attachment 1. 

2.
Interest shall accrue on the principal at a fixed rate of _____% per annum based on the Pooled Money Investment (PMI) Account Rate as determined by the State Treasurer’s Office as of _______.
3.
MAKER shall pay to HOLDER the PRINCIPAL, together with all accrued interest, in equal, annual installments. If the PRINCIPAL is less than fifty thousand dollars ($50,000), then MAKER shall pay the entire amount of the PRINCIPAL, together with all accrued interest, in five (5) equal, annual installments. If the PRINCIPAL is fifty thousand dollars ($50,000) or more, then MAKER shall pay the entire amount of the PRINCIPAL, together with all accrued interest, in ten (10) equal, annual installments. 
4.
On or after January 1, ____, and every year thereafter until the PRINCIPAL and all accrued interest has been paid to HOLDER, HOLDER shall submit to MAKER a bill for the portion of the PRINCIPAL due and all interest accrued as of the billing date. The bill will include the annual interest and PRINCIPAL due and shall be calculated such that MAKER will tender equal payments throughout the term of this NOTE, as determined pursuant to paragraph 3 of this NOTE. The bill shall state (i) the interest rate pursuant to paragraph 2 of this NOTE; and (ii) beginning and remaining balance due after payment. 
5.
Within thirty (30) days after the date of the bill provided to MAKER by HOLDER pursuant to paragraph 4 of this NOTE, MAKER shall make payment to HOLDER in an amount equal to or greater than the amount due as stated in the bill. All payments shall be applied first to interest accrued and the balance shall be applied to the PRINCIPAL. MAKER shall have the right to prepay, at any time and from time to time, all or any portion of the PRINCIPAL, together with any accrued interest, of this NOTE without any premium or penalty. If MAKER pays to HOLDER an amount greater than the amount due as stated in the bill, HOLDER shall apply the overpayment to the PRINCIPAL amount then owing to HOLDER, and HOLDER shall thereafter reduce each bill accordingly such that MAKER will continue to pay the PRINCIPAL and accrued interest in equal, annual installments.
6.
MAKER and HOLDER acknowledge that: (i) the COOPERATIVE AGREEMENT may be modified or cancelled by the parties pursuant to its terms; (ii) the term of this NOTE may extend beyond the term of the COOPERATIVE AGREEMENT; and (iii) this NOTE is given to provide for the repayment of a cost incurred by HOLDER for the benefit of MAKER. Accordingly, MAKER and HOLDER agree that this NOTE shall remain a binding obligation of MAKER regardless of any modifications or cancellation of the COOPERATIVE AGREEMENT.

7.
If any provision of this NOTE is held invalid, illegal, or unenforceable, the validity, legality, and enforceability of the remaining provisions of this NOTE shall not in any way be affected or impaired thereby.

8.
No modification or waiver of any of the terms of this NOTE shall be given effect unless by written agreement signed by both MAKER and HOLDER. No waiver of any breach or default under this NOTE shall be deemed a waiver of any subsequent breach or default of the same or similar nature.

9.
This NOTE shall be governed by and be construed in accordance with the laws of the State of California.

MAKER:
By: 






Name: 






Its: 







Date: 





HOLDER:

CALIFORNA DEPARTMENT OF FORESTRY AND FIRE PROTECTION
By: 






      Clare Frank, its Deputy Director for Fire Protection
Date: 





